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compelled to reduce the cultivation of opium within their
territories, which entailed severe hardship on their sub-
jects, but they got no benefit from the duties levied on
their opium exported under the control of the Government
of India. If the co-operation of the States in the restriction
of opium cultivation was desirable, in view of India's
international obligations, justice required, first, that the
restriction of cultivation in British India and the Indian
States should have been fixed on a pro rata basis and
secondly, that the profits from the monopoly should have
been shared between the Indian States and British India
in proportion to the quantity of opium respectively ex-
ported by them.

Dissatisfaction with such one-sided policies and measures
was only to be expected. It is, therefore, no wonder that
the States in their desire to put an end to a system which
renders such a state of things possible should be so eager
to federate with British India and secure a voice in the
formulation of policies relating to matters of common
concern. In fact, the main advantage of the Federation
to the States will be on the economic rather than on the
political side, as the Federation will have no concern with
matters of internal administration of the States or ques-
tions affecting paramountcy.

With their entry into the Federation, the States will
contribute to the federal fisc through indirect taxation in
the same manner as the Provinces, and consequently there
will remain no foundation for their present-day claim to a
share of indirect taxation imposed by the Central Govern-
ment or to any profits accruing from Currency, Railways,
Posts and Telegraphs, &c. So far as the contribution of
the States to provincial revenues, through excise duties or
any other item, is concerned, the question would still
require adjustment.  The abandonment of such a claim